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MedDevNews
Q1 2026

Featuring:

⎻ Quarterly Overview

⎻ Market Trends 

⎻ Relevant Transaction Activity
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Q1 2026 Market At A Glance

MedDevNews provides an exclusive quarterly summary into market trends, recent private finance and merger and acquisition activity, as 
well as major news stories within the Medical Device sector.

England & Company is an independent investment bank that provides financial advice on mergers, acquisitions, restructurings, and 
capital-raising to owners, executives, and boards of directors of public and private companies. Our clients include leading companies in 
the Energy & Sustainability, Healthcare, Industrial & Infrastructure, and Technology & Media markets.

OEM
M&A

39
Transactions

$29.4 billion
Transaction Value

-22.0%
Change YoY

209.1%
Change YoY

CMO
M&A

5
Transactions

N / A
Transaction Value

-58.3%
Change YoY

N / A
Change YoY

Private 
Financings

193
Transactions

$2.9 billion
Transaction Value

-27.2%
Change YoY

-26.1%
Change YoY

1

Sources: S&P Capital IQ

Public 
Companies

3.6x
Median EV / Revenue

14.8x
Median EV / EBITDA

+7.2%
Median Revenue 

Growth YoY

65.2%
Median GM

IPOs 4
IPOs

$0.1 billion
Transaction Value

0.0%
Change YoY

-84.6%
Change YoY
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In March 2026, China became the first country to commercially approve an invasive brain-computer interface (BCI) 
device, clearing Neuracle Medical Technology's NEO system for patients with spinal cord injuries. The device 
detects brain signals and translates them into hand movements via a robotic glove. The approval is significant not 
just clinically but competitively. China has identified BCI as a strategic industry and is actively streamlining 
regulatory and reimbursement pathways to accelerate domestic development. U.S. competitors including 
Neuralink, Synchron, and Precision Neuroscience remain in clinical trials, leaving China with a meaningful first-
mover advantage in what is rapidly emerging as one of medtech's most watched new device categories.

Q1 2026 Quarterly Overview

2

China's BCI Approval Opens a New Competitive Front in Neurotech

The rapid adoption of GLP-1 medications is becoming increasingly influential in the medical device sector, with 
effects varying meaningfully by segment. GLP-1 prescriptions among bariatric surgery-eligible patients climbed 
from under 1% in 2018 to over 24% by mid-2025 causing bariatric procedure volumes to fall sharply. Other device 
manufacturers, though, argue that GLP-1s could increase overall procedure volumes by helping patients meet 
surgical eligibility thresholds. Cardiovascular device makers face a more complex outlook, as reduced obesity 
prevalence could over time dampen demand for certain products. With an estimated 20 million Americans on 
treatment in 2026, GLP-1 adoption is gaining influence as a driving variable of device purchasing activity.

Sources: Reuters, Scientific American, TD Securities, American Hospital Association, Becker’s ASC, Harvard, JP Morgan

Hospital margins remain under pressure, and equipment budgets are reflecting that strain heading into 2026. A 
2025 survey of U.S. hospitals found that 75% cited macro factors as affecting equipment purchases, with 40% 
planning to cut or defer spending outright. This has caused a divide in device spending, and more procedures are 
migrating to ASCs as payers and patients seek lower-cost settings. Surgical robotics and electrophysiology systems 
remain high on hospital priority lists, while broader categories such as imaging and surgical instruments are seeing 
slower purchasing and longer sales cycles. To maintain demand, device manufacturers have begun offering more 
flexible financing and leasing options, shifting some of the capital commitment away from hospital balance sheets.

Tight Hospital Margins Pressure Device Budgets

GLP-1 Adoption Splits Device Market Outlook
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OEM Merger & Acquisition Activity

OEM M&A transactions saw a 22% decline to 39 in 
Q1 versus 50 in both Q1 2025 and previous 
quarter and consistent with the level for half of 
2025. However, total disclosed transaction value 
continued to rise, reaching $29.4 billion – a new 
high in the historical period.

OEM M&A activity reflected the broader medtech 
market backdrop, where improving valuations and 
sustained strategic appetite for scaled device 
platforms contributed to stronger aggregate 
transaction values despite a moderation in deal 
count.

The record disclosed value in Q1 2026 was driven by 
two large transactions: Boston Scientific's $14.5 
billion acquisition of Penumbra (thrombectomy 
devices) and Danaher's $10.0 billion acquisition of 
Masimo (patient monitoring sensors). These deals 
reflect continued strategic consolidation among 
large-cap medtech players seeking to expand device 
portfolios and scale commercial infrastructure, a 
theme expected to persist as major OEMs deploy 
capital toward high-growth clinical areas.

Source: S&P Capital IQ
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OEM Merger & Acquisition ActivityCMO

4

The CMO M&A market cooled after a headline 
Q4 2025, recording 5 transactions, down from 
13. Despite the quarter-on-quarter decline, 
activity remained in line with levels over the 
past 2 years.

Despite the moderation in volume, buyer interest 
in the CMO segment remains supported by steady 
demand for outsourced manufacturing capacity 
and a favorable long-term outlook driven by OEM 
purchasing behavior and diversification priorities.

The most notable transaction of the quarter was 
the merger of Tecomet and Orchid Orthopedic 
Solutions, combining two of the largest contract 
manufacturers in the orthopedic space. Both 
financial sponsors, Charlesbank Capital Partners 
and Nordic Capital, will retain ownership stakes in 
the combined entity, reflecting continued 
investment conviction in scaled CMO platforms 
with diversified capabilities and established OEM 
relationships. We believe this deal aimed to 
combine 2 assets under some pressure, seeking 
cost synergies and vertical integration to create 
the largest orthopedic CMO, with the goal to exit 
to a larger PE firm, metals CMO conglomerate, or 
IPO in the future.

Source: S&P Capital IQ
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Private Financing Activity

5

Source: S&P Capital IQ

In Q1 2026, activity in the private financing 
market continued a steady 2-year decline and  
recorded a total of 193 transactions – a 5.9% 
decline from Q4 2025. Despite the decline, 
average investment size rose 17.3% from $19.7 
million to $23.2 million.

The continued increase in average investment size 
in the context of a continued decline in deal count 
reveals a meaningful pattern in investment 
composition. Investors are deploying larger 
amounts into fewer, higher-conviction 
opportunities rather than pulling back broadly 
from the sector.

The broader financing landscape for medical 
devices is characterized by a concentration of 
capital into later-stage companies, a dynamic that 
is likely to persist through the remainder of 2026. 
Companies with demonstrated clinical and 
commercial traction are best positioned to attract 
financing in the current environment. – 
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Source: S&P Capital IQ

Notable Q1 2026 IPOs

Company
Filing
Date

Description IPO Share Price % of Midpoint
Gross 

Proceeds
Post-$ Valuation

Post-$ Valuation / 
NTM Revenue

2/19/2026
Synthetic regenerative 

coronary graft
$10.00-12.00 N/A $25 $50-100 Pre-revenue

2/12/2026
Minimally invasive 
ventricular therapy

N/A N/A $17 N/A Pre-revenue

($ in billions)

($ in millions except per share data)
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Regulatory Trends

Sources: FDA.gov, EC Europa
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Q1 2026 presented a mixed regulatory picture across U.S. and European channels. PMA approvals rose modestly to 559, while 510(k) clearances 
declined to 761, broadly in line with recent quarterly ranges for both metrics. FDA-tracked recalls ticked up slightly to 27, remaining well within 
historical norms. FDA workforce reductions have created some delays in scheduling and informal feedback processes, introducing a degree of 
uncertainty for smaller device companies navigating the approval process. The standout data point was EU approvals as CE Mark certifications 
surged to 341, a 26.8% increase quarter-over-quarter and a new high in the historical period. Overall, the quarter reflected continued momentum 
in European approvals alongside a more cautious U.S. regulatory backdrop.
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Target Target Description Acquirer Announced Date
Target Enterprise 

Value (millions) LTM Revenue LTM EBITDA

Neurovascular 
thrombectomy devices

January 2026 $14,513 10.3x 60.0x 

Noninvasive patient 
monitoring solutions

February 2026 10,026 6.6x 28.3x 

Hearing aid business

Consumer and clinical 
hearing aids

March 2026 2,368 2.1x 9.7x 

Tissue diagnostic 
instruments and reagents

March 2026 950 10.6x NA 

Neurovascular 
guidewires and catheters

March 2026 550 NA NA 

Soft tissue 
repair devices

January 2026 450 NA NA 

Vascular closure 
Implants

January 2026 216 NA NA 

Minimally invasive 
cardiac devices

February 2026 118 3.7x NA 

Median 6.6x 28.3x

Q1 2026 Notable OEM M&A Transactions

8

Enterprise Value/

Source: S&P Capital IQ
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Target Target Description Acquirer Announced Date
Target Enterprise 

Value (millions) LTM Revenue LTM EBITDA

Orthopedic implants 
and coatings

January 2026 N/A N/A N/A

Diagnostic device and 3D 
print manufacturing

January 2026 N/A N/A N/A

Laser cutting and post-
processing services

January 2026 N/A N/A N/A

Cardiology and 
orthopedic devices

January 2026 N/A N/A N/A

Diagnostic testing 
instrumentation

January 2026 N/A N/A N/A

Median N/A N/A

Q1 2026 Notable CMO M&A Transactions

9

Enterprise Value/

Source: S&P Capital IQ
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Q2 2026 Developing Trends

Sources: The White House, Crowell & Moring, EY, European Commission, Morgan Lewis
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The Department of Commerce is conducting a Section 232 national security investigation into medical device and 
equipment imports, covering products across major product segments, with findings due Q2 2026. The 
administration has already used Section 232 in adjacent sectors to impose significant tariffs, most recently 
announcing a 100% tariff on pharmaceutical imports. Device companies are watching that outcome as a potential 
template, particularly given that medtech firms have limited ability to absorb new duties through price reductions 
since device pricing is largely embedded in procedure reimbursement rates. The investigation will be a defining 
variable for supply chain strategy heading into the second half of 2026.

In May 2026, four modules of EUDAMED, the EU's centralized medical device database, become mandatory for all 
manufacturers selling into the European market. New devices must be registered before placement, and existing 
devices have until November to complete registration. For manufacturers with large portfolios, the compliance lift 
will require significant administrative coordination. Companies that miss the deadline risk losing EU market access 
entirely. Beyond the immediate compliance burden, EUDAMED's expanded transparency requirements will make 
device certification history and surveillance data publicly visible, raising the bar for due diligence and increasing 
litigation exposure for companies with incomplete records.

Pulsed field ablation (PFA), a newer and safer method for treating irregular heart rhythms, has rapidly become one 
of medtech's fastest-growing product categories. Boston Scientific established early leadership with its 2024 U.S. 
launch and currently holds the largest share of the PFA market, but its position is under pressure. Medtronic has 
gained significant physician momentum with its Affera system, J&J's recently launched hybrid catheter has carved 
out a differentiated position for more complex cases, and Abbott is in the race with its Volt system. All four 
companies presented new clinical data at the Heart Rhythm Society's annual meeting, signaling that PFA 
innovation and competition will remain a point of attention in the cardiovascular device space in 2026.

Section 232 Investigation Looms Over Industry

EUDAMED Deadline Forces EU Market Access Decisions

Pulsed Field Ablation Emerges as Battleground
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Public Market Performance

11

Source: S&P Capital IQ (as of 3/31/2026)
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Hospital Supply

Tissue Engineering & Regenerative Medicine

Cardiovascular

Point-Of-Care / Home Testing

Women’s Health

Radiology / Radiation Therapy

Surgery & MI Surgery

ENT & Respiratory

Orthopedics - Diversified

Robotics

Lab Diagnostics

Neuro

Sub-Sector Focused

Infection Control & Reprocessing
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12-Month Stock Returns
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(1) Within Women’s Health, the revenue multiple includes both Hologic and Femsys, while the EBITDA multiple includes only Hologic
Note: Multiples are based on earnings reported through the quarter-end date of this issue
Source: S&P Capital IQ (as of 3/31/2026); Companies with multiples less than 0x or more than 50x are excluded. As a result, aesthetics, neuro, and robotics do not display EV / EBITDA multiples

Public Company Analysis by Sector

12
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Recent Medical Device Experience

13

Sell-Side Advisor

has been acquired by

x

Financial Advisor

has received an investment 
from

Sell-Side Advisor

has been acquired by

Sell-Side Advisor

has been acquired by

A subsidiary of Colfax

Sell-Side Advisor Sell-Side Advisor

has been acquired by

Exclusive Placement Agent

$38,500,000
Series C Preferred Stock

Exclusive Financial Advisor

has entered into a strategic 
relationship with

Exclusive Placement Agent

$12,700,000
Series C-1 Preferred Stock

Exclusive Financial Advisor

$25,000,000
Debt Financings

Sell-Side Advisor

has been acquired by

Sell-Side Advisor

has been acquired by

Financial Advisor

$31,000,000
financing by

See disclaimer on page 14

Sell-Side Advisor

has been acquired by

Sell-Side Advisor

has been acquired by

has been acquired by

Sell-Side Advisor
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About England & Company

Healthcare Investment Banking Team

Founded in 2003, England & Company is an independent investment bank that provides strategic advice on mergers and acquisitions, 
recapitalizations and restructurings, and capital markets transactions to owners, executives, and boards of directors of domestic and 
international companies. The firm's clients include leading companies in the Energy & Sustainability, Healthcare, Industrial & Infrastructure, 
and Technology & Media markets. For further information, please visit: www.englandco.com.

All securities transactions offered through England Securities, LLC – member FINRA / SIPC

The information contained in this report has been obtained from sources believed to be reliable. England Securities, LLC (“England”) is dependent upon such sources (including company reports, public filings, press releases, and related 
news articles) for its information and does not guarantee or warrant the accuracy or completeness of these data sources or of the analyses and data contained herein. Nothing in this report constitutes an offer to buy or sell, or the 
solicitation of an offer to buy or sell, any security. Nothing contained in this publication is intended to be a recommendation of a specific security or company, nor is any of the information contained herein intended to constitute an analysis 
of any company or security reasonably sufficient to form the basis for any investment decision. Additionally, England does and seeks to do business with companies covered in its publications. As a result, investors should be aware that the 
firm may have a conflict of interest that could affect the objectivity of this publication. Moreover, officers and/or employees of England and its affiliates, or members of their families, may from time-to-time have long or short positions in 
securities of companies mentioned in this publication. Unless otherwise indicated, information presented herein with respect to the experience of England also includes transactions effected by the professionals of England prior to the date 
they joined the firm.

Houston | New York | San Diego | Washington, DC | Singapore

Craig W. England
Chief Executive Officer

Houston, TX
(713) 357-9441

cwengland@englandco.com

Patrick J. O’Shea
Managing Director

Singapore
+65 6990-3421

pjoshea@englandco.com

Paul D. Teitelbaum
Managing Director

New York, NY
(212) 235-0857

pteitelbaum@englandco.com

J. Andrew Cowherd
Managing Director 

New York, NY
(212) 235-0855

acowherd@englandco.com

Scott R. Cousino
Senior Advisor

Washington, DC
(202) 386-6504

scousino@englandco.com

http://www.englandco.com/
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